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Issue #4: First Quarter 2012 (data through March 2012) 

ELI Celebrates Birthday with More Milestones! 
 

Celebrations are in order, as ELI turns four years old this quarter! ELI has been growing steadily for quite some time now, 
reaching another record value (102.99) in May 2014. But much like a toddler stretching to reach a cookie jar, ELI has been 
struggling this quarter to attain a value of 103 that’s just out of reach. This quarter’s growing pains ended with ELI at a 
value of 102.98.  
 
While ELI has grown again from the previous quarter, it has remained relatively flat for the last three months.  
This plateau appears to be nothing to fear for the time being, especially since ELI continues to attain record breaking 
values. ELI even decreased slightly at the end of 2013, but has risen by almost an entire point in the last six months alone.  
Since the last recession, ELI has experienced these kind of periods of slow growth before, and has yet to indicate the start 
of a new recession. So while this plateau is bothersome, it has not signaled a turning point for Erie Employment. 
 
Employment is following ELI’s lead and has experienced a slight leveling off of its own. Since January, Erie total 
employment has only grown by 0.03% and is hovering above the base index value of 100. However, this is the first time 
total employment has reached an index value over 100 since May 2012. Not only has it reached this index value of 100, 
but it has stayed over this value for the past six months. So while employment isn’t growing very fast, slow growth is better 
than no growth!    
 
Looking at the long-term trends, Erie has regained more than half of the jobs lost in the last recession. During this time, 
Erie employment fell by 6.2% (amounting to a loss of about 8,300 jobs), a sizeable decline for the local economy. The 
good news is that the most recent data show that 4,600 jobs have been recovered since the trough of the last recession. 
So while Erie still has to gain back a lot of jobs to reach the pre-recession levels of 2007, the recovery is still progressing. 
 
So while this quarter shows that an index value of 103 is still just out of reach for ELI, there is hope that ELI will achieve 
this goal in the near future. Since ELI predicts no downturn in employment, we can expect growth in employment to 
continue into the near future. 
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Variable March April May June Mar-June % Change* Weights

ERIE Leading Index 102.71 102.94 102.99 102.98 0.27 0.26 1.000

U.S Interest Rate Spread (%) 2.6            2.6            2.5           2.5           -0.14 -5.30 0.302

U.S. Index of Coincident Indicators (2004=100) 108.5         108.7         109.0       109.2       0.70 0.65 0.260

U.S. Real Money Supply (M2) (bill of chained 2009 $) 10,304.4    10,335.3    10,376.2   10,396.4   92.00 0.89 0.181

PA Avg Weekly Hours in Manufacturing (hours) 41.3           40.8           40.9         41.1         -0.26 -0.63 0.079

Erie Manufacturing Employment (thou of jobs) 22.2           22.2           22.2         22.2         -0.05 -0.23 0.089

U.S. TS Freight Index (2000=100) 118.8         119.3         120.2       119.1       0.26 0.22 0.050

S&P 500 Stock Index (1941-43=10) 1,863.5      1,864.3      1,889.8     1,947.1     83.57 4.48 0.022

U.S. Building Permits (thou of units) 1,000         1,059         1,005       963          -37.00 -3.70 0.016
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Components of ELI 

 

ELI is sponsored by: 

 

*Symmetric % change, using the average value of the series in the last quarter as the base. 

A watchful eye will have 

to be kept on the interest 

rate spread to see if it’s 

going to continue this 

downward pattern. 

While ELI has increased overall since the last quarter, half of the components that 
make up ELI have increased while the other half have decreased. The variable with 
the largest weight in ELI, the U.S. Interest Rate Spread, decreased 5.3% this quarter. 
This comes after a 6% drop in the first quarter of the year. This helps explain the 
plateau pattern ELI experienced this quarter. A watchful eye will have to be kept on 
this variable to see if it’s going to continue this downward pattern. 
 
While the U.S. Interest Rate Spread has been pulling ELI downward, the S&P 500 
Stock Index has been desperately pulling ELI up again. Although the S&P 500 Stock 
Index has a small weight in ELI, it appears to be a big champion for ELI’s growth. The 
S&P 500 Stock Index grew 4.5% this quarter and 3% last quarter. In fact, it has grown 
by 20% since June 2013. Hopefully this tug of war ends with both sides pulling toward 
increases in ELI. 
 
The two variables that are specific to Erie and Pennsylvania did not have such a great 
quarter. PA Average Weekly Hours in Manufacturing fell by 0.63% while Erie 
Manufacturing Employment fell 0.23%. The good news is that, while both of these 
variables fell this quarter, they have grown since the beginning of the year. In the past 
6 months, PA Average Weekly Hours in Manufacturing have risen by 1.7% while Erie 
Manufacturing Employment has grown by 0.1%. 
 
The U.S. Index of Leading Indicators (ILI), which is not a part of ELI, has increased 
1.29% over the quarter. The Erie Economy tends to lag the U.S. Economy so that, 
with the U.S. ILI growing, we should expect some growth in Erie soon. This quarter, 
the U.S. ILI reached its highest point since December 2007 (the official start of the 
U.S. recession). This is a great birthday gift for ELI and positive news for the next 
quarter of employment. 
 
 


