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Issue #4: First Quarter 2012 (data through March 2012) 

ELI Continues to Reach New Heights! 
 

Summer is a time for increasing temperatures, increasing hours of daylight, and now, increasing 
employment!  The ERIE Leading Index (ELI) continues to predict rising employment levels into the summer 
months.  In fact, ELI increased in thirteen of the last fourteen months, and reached a new record high 
(102.4) in March 2014. 
 
ELI has shot up like a firework, growing by 8% since the trough that signaled the end of the last recession 
in February 2010.  ELI had us worried there for a while because January and February did not show the 
increases to which we had become accustomed.  But much like a firework, ELI ended the first quarter with 
a bang and another record breaking value. 
 
Happily, Erie employment has been (mostly) keeping up with the growth ELI has been experiencing.  In the 
last year, ELI grew by 1.8% while Erie employment grew by 1.2%.  This steady growth in employment is a 
positive sign for the local economy and, according to ELI, is expected to continue.   
 
Erie total employment started to decrease in February 2012, causing some to ask whether a double-dip 
recession was underway for Erie.  During this reversal, Erie lost about 3,100 jobs in a little under a year.  
However, about 2,200 jobs had been recovered by March and employment hit the highest level seen in 
Erie since April 2012.   The national economy’s continued employment growth--albeit at a slow pace—is 
also a positive sign for Erie’s near future. 
 
ELI has successfully led the last two peaks in Erie employment and is not signaling the end of the growth 
period just yet, so our expectation is that Erie employment will continue to grow through the summer 
months. 
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Variable December January February March Dec-Mar % Change* Weights

ERIE Leading Index 102.02 101.80 101.81 102.44 0.42 0.41 1.000

U.S Interest Rate Spread (%) 2.8            2.8            2.6           2.6           -0.17 -6.05 0.302

U.S. Index of Coincident Indicators (2004=100) 107.8         107.8         108.1       108.4       0.60 0.56 0.260

U.S. Real Money Supply (M2) (bill of chained 2009 $) 10,173.7    10,213.1    10,302.3   10,312.1   138.40 1.36 0.181

PA Avg Weekly Hours in Manufacturing (hours) 40.3           40.3           38.9         41.3         0.98 2.43 0.079

Erie Manufacturing Employment (thou of jobs) 22.1           22.2           22.2         22.2         0.08 0.34 0.089

U.S. TS Freight Index (2000=100) 117.0         114.0         114.9       116.7       -0.27 -0.23 0.050

S&P 500 Stock Index (1941-43=10) 1,807.8      1,822.4      1,817.0     1,863.5     55.74 3.08 0.022

U.S. Building Permits (thou of units) 1,022         939            1,011       1,000       -22.00 -2.15 0.016

Economic Research Institute of Erie 
Sam and Irene Black School of Business 
Penn State Erie, The Behrend College 
5101 Jordan Road 
Erie, PA 16563-1400 
Phone:  814-898-7149 
E-mail:  k12@psu.edu 
Web:  www.ERIEdata.org 
 
Director: Dr. James A. Kurre 

Grad Research Assistant: Brittany Martinelli 

Components of ELI 

 

ELI is sponsored by: 

 

*Symmetric % change, using the average value of the series in the last quarter as the base. 

Five positive components 

—including the two that 

are closest to Erie 

geographically— led to 

ELI’s rise. 

While ELI continues to rise overall, three of the eight components of ELI declined from 
December to March. The component with the largest decrease was the interest rate 
spread (between 10-year Treasury bonds and the very short-term Federal Funds rate) 
which dropped 6% in the first three months of the year. The interest rate spread has 
averaged about 1.6% over the last 25 years and has hovered above 2.5% since July 
2013, so the drop from 2.8% to 2.6% still leaves the spread at a high level—and in no 
immediate danger of dipping into negative territory, which has traditionally been a 
strong indicator of a recession just around the corner.  So this indicator is not too 
worrisome currently. 
  
The biggest growth came from the S&P 500 Stock Index, which grew 3% from 
December to March. This series has been growing rather strongly since September 
2011 and continues to signal confidence in the national economy – which is good 
news for the Erie Economy!  (And very good news for us retirees!) 
 
One of the variables that hits closest to home, PA Average Weekly Hours in 
Manufacturing, experienced notable growth in the first quarter. This is particularly good 
news since it had been declining in previous months.  And Erie Manufacturing 
employment showed slight improvement in the first quarter, bucking its slight 
downward pattern over the last year. 
 
The U.S. Index of Leading Indicators (ILI), which is not a part of ELI, continued to 
increase in the first quarter. The Erie economy generally follows the U.S. economy so 
the U.S. ILI can help confirm ELI’s message.  The U.S. ILI remained relatively flat from 
November 2013 to January 2014 but grew 1.5% in the remainder of the quarter.  So 
even while some series are sending mixed signals, it appears overall that this summer 
should be a bright one for Erie employment. 
 
 


